Approved For Release 2 dﬁ 17 : CIA-RDP82-00457R003700530010-6
\ - -
\\‘\3‘\ CLASSIFICATION m{gm OFFICTIALS OVLY
«© CENTRAL v REPORT NO. q
Y N

INFORMATION REPORT pno, 25X

(7
COUNTRY Yujoslavia/Gerauny/Far Zast DATE DISTR. 15 Nov, 1949
SUBJECT Inplications of the Tito-Stalin Conflict. NO. OF PAGES 7
25X1A ;
NO. OF ENCLS.
(LISTED GELOW)

RETURN TO CiA LiBRARY

SUPPLEMENT & 25X1A
REPORT NO. h

I.

25X1X
The Imclications of the Conflict STALIN-TITO.

1. After the PARIS conference of the four foreign ministers at which the
lifting of the blockade of BERLIN was discussed, an observer resarked
that the "cold war® had been transformed into a "hot peace®. This re-
mark may arply to the western front in Europe, but on its southeastern
front the "cold war" contimues and threatens to turn into a hot war.
During recent months the Politbureau and the Cowinfora have left no stone
unturned in order to force the recalcitrant satrap, TITO, into submlission.
Henacing notes alternated with the massing of Russian armored divisions
along the Yugoslav frontier; the econoulc blockade was being tightened;
the otiher satel.ites received orders to denounce their treaties with
BELORaJE; the mock trial against the top Bolshevik leader in ungary,
RAJK, is intended to indict TITO of having attempted to murder RAKOST
and to overthrow the Communist Hungarian Govermment; the Xremlin i
not even refrain froa an open tarcat of war by declaring that it would
resort to "more effective measurcs®,

2. Thus the qusrrel between ,d0CCCV and BELGRATE has been developing Lo a
question of world political importance for different reasons: 7Tt
thr.atens the insecure peace of the world; it endangers the Soviet bloc;
and - last but not lsast ~ "TITCISH" is developing a new pattern of
Comnunism, differen® from the orthodox 10SC07 brand and apt to be
habit-forning for other countries.
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Will there bs ¥ar between MOSCOW and BELGRADE?T

3. If the question is posed as to which schemes STALIN will
use to bring abont the downfall of his unvuly vessal -
and he is, for many reasons, under strong pressure to
achieve this goal soun =, it is important to ascertain
from which presuppositions he is likely to start,

L. They are twofold: He will avoid everything which might
now causie & third war and he will attack Yugoslavia only
if she is undermined by inner strifs and unrest to such
& dagree that no serious resistance is to be expected.
The firet presuppositvion may be derived from the gensral
world political situation, the temporary wealkness of
the Soviet Union and the receding wave of Communism in
Europe; the second resulte from STALIN?s character amd
tactics, as develdped throughout decades. :

5. Both presuppositions do not apply to Yugoslavia. An -
altback upon this coumtry by regular Soviet forces would
almost -certainly result in starting another world war,

If Russien armies could succeed in shortly crushing
Yugoslav resistance, the sstablislment of a Soviet
stronghold in the area of Trieste with its menato to
Italy and the Mediterranean would heighten the tension

to an intolerable degree. STALIN lknows this and will
refrain from an open attsck as long as he is the domimating
figure in the Politbureeu.

6. The sacond presupposition applies to Tugoslsvia just as
little,. There are mo signs of growing unrest, discontent
or despair about an intolerable economic situation, Tito
has so far succseded in strengthening his inner~political
positlon and in securing sufficient economic help from
the Western Powers to avold a breakdown. It is on the
economic field that the West can do most to back Tito, as
a lesser cvil, in his figh% against MOSCOW, - This would
be done with a calculated risk as the future of Yugoslavia
ie bound to be insecurs for a long time.

To As an undisguised attack has to be ruled ocut zs a means
of subjugating TITO, STALIN has to use indirect approaches.
The meét expedient scheme would be to unloose the satellite
armies. It is, however, unlikely that he will smploy this.
wospon a8 it i3 a double-sdged one. Apart from the fact ‘
that neither the Bulgsrian nor the Hungarian Army is strong
enough to beat Tugoslavia, nsither of them - the fighting
spirit of the Rumaniang is nil - is reliable enocugh to be
trusted with such a task. Their antagonism againgt the
common foe, YTugoslavia, might rouse them to a determined
fight, but it seems possible that still stronger national~
istic tendencies would ba eviked by such a campaign which
might prove dangercus to the Kremlin, who even now tries
in vain to stifle such feeling in the satallite countries.
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8. The most efficient dynamite to be placed within the body
of the Yugoslav state would therefore be the resurrection
of the Macedcnian question., In a country with such a
precarious balance of the nationalitles of which Yugoe
slavia is composed, ths threat of losing so important a
tervitory as Macedonia which would become part of a new
state would seem to be @ deadly peril for BEIGRAIR, But
" this bomb might also backfire. A new formed state of
Macedonia would bo composed just as well of Bulgarian
and Greek territories. It might turn out %o be a dangercus
experiment to excite the passions of Bulgaria end bring
confusion into the ranks of the Greek guerillas; Albania,
already threatened by isolation and inner strife, would
alpo éater the picture. TITO, an old hand in Balken in-
trigues, is already busy plecing counter-ipines in Grescce
by hie ¢ld follower COICHEV. It is therefore more probabls
that Macedonla will again develop into a hotbed of the most
divergified Balkan intrigues than into a starting point of
the annihilation of TITO. :

.

9. Consequently, for the time being the Cominform will hava %o
fall back on ibs old practices: The attempt to murder TiTO;
the instigation of ufirest and revolt by every means of pro-
paganda and intrigue; the infiltration of a limited mumber
of foreign troops - Russianes snd Bulgarians - disguised ad
guerrillas or crdinary civilisns. What more drastic steps
will have to be taken later will depend on the result of the
first subterranean offensive, :

IIT.

National Commnism in the Satellite Countries

10. It is not en overstatement to say that the struggle with
TITO might develop into a vital problem for the fulure of
the Soviet Union. By the defaction of TITO the Soviet bloc
as a whole is threatened with being shabteved. Consequently,
quite apart from the ivreparable loss of prestige, the Soviet
Union would lose its stronghold from which expansion to ths

" Mediterranean and southeastern Burope is intended.

1i. This political and strategic danger is equalled by an
ideclogical one. Behind TITO's resistance are lLooming |
hereslies witich the Kremlin camnot tolerate without ene
dangering its very existence. TITO and his adherents in
other satellite countries are opposed to the collectivi-
zation of the pesasant holdings and to being degraded to
Russian provinces. While this latbsy issue is merely a
question of political expsdiency which might he settled by -
more reasonable politiciang in MOSCOT, the op.osition
-agsinst collectivization effects the very roots of the
Soviet system. MOSCON cannot tolersts the individual
. property of the peasants in bhe satellite countries whila
- forcing upon its own recalcitrand Russlan peasants the
Xolkhos system, ) :
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12, Thes the new phenomenon io be observed in the Balkan

States a8 well as in Poland and Czechoslovakiz, is the
tNationel-Communisn®t, i.es men who arse convinced Com
muniets but who want to preserve their nationality,
It is a danger which is undermining bobh the political
power and ideological foundaticns of the Soviet state.
This danger is enhanced by the fact that this trend is
affecting the staunchest and most loyal zupporters of
the true Commmniat creed in the satellites. IZMITROV
became & victim of this horesy and had to be ligquidated
in a Russian sanetorium, as Ruth FISCHER, the aister of
Gorhard EISLER, once a leading figure among the German
Communists, now a deserter into the bourgeois camp,
tegtifies, KOSTOFF had to be imprisoned. BAJE, up to
a few months ago the key man of Hungarion Communism, is
to be tried along with scme other high-ranking party men

" and probably sxecuted in BUDAPEST. -

13.  The breakdown of the ideological edifice in the satellite
countries cammot be demonsiraied in a mors pltlless wanmer
than by the fact that the mock trial in BUDAPEST is based

on the charge that ons Cominform boss, TITO, hzs been

whrying. to murder his colleague, BAKOST, with ald-of a
third meaber of this body, RAJK., It must be remembered
that TIT0 is not an outaider but one of the most thoroughly
trusted henchmen of MOSCOW, trained through decades by the
Cominform and initiated in its immermost secrets. If
Poland and Czechoslovakia remain unaffectad by this acute
crisls, it is not a sign of a greater loyalty to the Comine
form; it testifies mersly that GOMULKA, BOITWALD and their .
followers are more c&u’t,lous than TITO'as, KOSTOFFt's and
RaJK s,

1. The danger emsnabing .tfrom the national-commnistic trend
in the Belkens is all the move threatening for the Sovied
Union as she has besn developing, since the outbresk of
the war, on the sams mationalistic line. On one hand this
imperdalistic policy, which moves in the footsteps of
Czarisw, is preventing her from applying a reascnsble
attitude towards her satellites who might be kept loyrl
and satisfied by granting them some mmoml antonomy,s
On the other hand, the nationalism in MOSCOW is bound o
display understanding for analogous developments in other
countries. Both mgvements are turming from the old inter-
navionalist slogany of the orthedox commnist creed as
preached by the LEMIN-STALIN slogan, calling wp the proletariat
of the world to unita.

15. - Thezs suppositiocns being correct, it is a logicsl con=
clugion thet dissensions sbout the national-communist con-
ception and the internationsl-bolshevist ldes must be rampant
anong the Politburean and the immermost circle of top-ranking
lsaders in MOSCCH. This assumption is being confirmed by
developnents in the Russian capital in recent months. The
heresies of Frofessor VARGA, and his survival are. onlv ax~
plalnab'le by the fect
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ot an ilaporteat ruction i L. wolitbureauw nus Loou
backln_, Vidadi and ..as beou ht bout the Jdounlall of

tic orthodox opponunt VOoLaouililKY, chluf of the PFive-
Year=Llan. Lhiv hypotheiic is celn, econficied by the
wall inforacd dutn FIVCH.LR. Uae statec tuat @ powerful
opposivion group hac bheen formad, composed of jencrals,
leadin, inductrialists zi:d experts. [t ilo djuinob tae
uninfiivited expawnslon policies of GULAOV anld nlis fol-
lowers. oiav wuggentb., as aAze bsen fregueuntly ruwsored
Wat LuuawuVle douta vas not g nataral one.  albthougi
BHOAN0V gucceeled iln 1emovis, B¢ ACLOGL UL W@ wWuD
Larefais LAUK0V, DULBUMHAILEL and 204000VeKY, froa tue
liaele it oo bue woscow scone and roplaced thew by men

of Zue politic .l oo mlusac type, sucld gu himself, LOLITUV,

VYGSHLLLSY and wnaluflonY, thie adversaries uie for iron

amninilated.  faey are otlodl actlve Ln tae kackgoound and
are condemniag the "modwen", as they call thc reckless exe

pansionisto.

16. It is probadly a cufc cu.position tast the decivion in
tihe CILabLli-JI00 struggle will sive rvise to _rave
reperek.sions iln the regime in LUudUd,

Iv.
autional Jos.unicw in The -ue wast

17. fhe laportance Lo tiuc Far oust of suvional Ju.naunisa
A “ B A . -
surpasses Lis luportance for wurope. oince tic advsnce
of a0 TCu~Iuld tovards voullhicrn Juinra sudl voutheusbern

wela, the clerciest obrailns or bhe wesutern aealsyhsre Lave
veen tryin, to find an aunswer to the guestion of :mother

vike Mhinese voununliobs will Jdevelop alon, +wac orthodox
LOO30W Line or whetiher soue fare-sastern "Iitolsm™ will

arise. Jio problem 1le bodcomplex o oe discuwsed la all
1ts Llantricacles. L& aay vaffice o _lve an answer bused

on &:¢ most iasurtart Jdeiving power in Jiulna, leaving
out of conglilicration the :minur issues,.

18, Ley.nd doubt, tne dilnese Joawaunists will become estrunged
from wU3JUY and develop in tao dircetion of Lationd~lozau~

nism, provided tac rolitourcauw sticks to its actual

palicy in the Par sast. wae Jdalngse, veln) natlonulists
aid econoamlcally adnied, siil never agree 10 Lue sevorance
of walvuudla from taz sotser country and $0 tie installa-
thon of two voviet gisrongoolds in Tz ports of wslleld and
oLt Aadauie  wancauria fas influenced and wluwost cuuped

the destiny of Jhina in tie st ceaturies. Lo Uulnese
“overnuent can, Ln Wi louy rua, renounce thcuo tecri-
tories for patriotic reavons. Ju.t as litiic is a

recovery o1 Jalung fral Lts aginsl aisery and ciauos cofie

ceivable witiout Liuc induwirial poential and btuc natural

wealth of L.anchurias

19. i statement would bo true even il e wovist onion
had Leen sotivlfied wiva tie strde_ic  anl cconomic coun-
trol over taic country and with tnoe lloaauntling of Lts
factories ani: Jaluese. ovideully tac rolitourcau is

stastia, Yor a drive to ariy, ..anciauria just as tlorounly

wder tue ddroct control of woUoud as is Juler ..onjolia.

. R ) Y o . s Lt Lo -
[PERVIK SN Y0 USRI TR | Uik e UalY
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after concl:iiing a lon_-~term wrade agreencnt with

a dunny "wrade Jdelesation of the anchurian peoplets
democratic oftices® thie (wWLUOW press is publiching
tiae news nat on 21 aAuwgust 1949 @ "Peovlel's Jonzress
of the iLoritheastern rrovinces (of ..anecaurla)" has
been lnuagurated at wULISH to eleet a "Governing
reople's Jouncil", ie.e. @ wanchurian sovermaent. It
nas veen learned that a ".Lortieastern “dumlnictrative
sounclil" has veen funntioning for a consliicrable
tine in .agnecaucia and tals Jounecil fas bsen organizing
e election of deputies fou ta. congress at s uslie
icecoraing 1o 2 broadeust Irou Yuilié, tals conjress
aas elected a govermaent walch Lo (o replace tie
adminisieative Jouncile.  waldu would aean o definise -
scverance ol .oheauria from Jdudna and itu incorpo-~
ration 'into the uYuviet ulocs

20. I one is o Jdraw conclucions from tihe tiae when tals
bol i sten was wwde, .0 v0lispureaun deeumed the moment
oropitious, alicr takin, inte cunctideration tie utter
weakness of ke Lullonalist sovernment, the walting
cttitude of tie onlied Litutes towards duilna and tie
chuos reining taroujhout vhe whole country. uwne
Jdoes nov need Wo we a nruphict 0 orodlicet cant LOoWUd
will run Lato btrouble ac woon as wal Yuu~J0UkG hus
eutaclicshed al. reign over Jhlna and _aluaed a firaer
fol4 over tue country than e wnow coamands,

21. iational Jcomauwiiisit in Jhina, after i1t has developsd
and _uiired strengtm, is lLikely to eventually be anta-
sonisele $0 WOSCOW and will/ihe spoarneud by wiilci the
soviet union and the CShluese Jo.amunists will try to |
Wit over tac Jdouth wa.tern aulatic countricss: LLDOCHINA,
Wl wALAYA, LHDONLOIA, Gdiune Lo toce parts datlonal
SO wunlswa will be tae whln end of the wedge by wiilch
they will try o win influence and furihsr tholr wlile
aate ends. Jhiese may be differcnt s ..widuw intends
to usce chaos snd revolution in couth-~dastern \slia as
a4 means to force the . ui losaxon rowers out of tilese
rich parts of itac world and ¢xilolt thelr weayﬁp for
1ts own econouy:, but wA0 Jla-JULG will asplre/a aore
direet coatrol. Jnatever tucic ultiuste cnds may Le,
whe strongest ‘ally of ieir subversive strace_y is tae
extrouwe natiomalisa of these nulions Wio are just
cacr,ing frou a colonial stutus. wiiey czil expect
efricicont telp iroz tie numcions Judnesc Jowniunities
tacougaout outheastern ‘wla.

*

22, Lisc guestlion will aleo urisc us to whother tihe Louthe
cawtern auistic aaitlions ill not say for taeir frecildon
from tae rule of Lae western acalsjpiicre with tiie price
01 coxing under tuae » L1l 2ore dau.rous joke of Jiiinese
aind vo.aunist overlords. In pirts they arc conscious
of thiyg Jdanger. Lixdla wny turn ouwbt to bo Lice inost
efificient ally oi tuce white sowsrs aainst a Jaloese
Jouanunist pre-~Jdodisunce.  Jfuoe grcatent daner, however,
for L.¢ next period, asceuy Lo e tie Jrowlh of extrene
auztlonalist Ledicueles, Jdigscted by s awssian and
Jadlnese polituscau oo nutlonuvl-coridunlilst liucs,

TR SRR Ju;.l‘.;-&.h/ we wir Ldiab. v
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serauny and .uti0:.8l vomau. isa

23%. Jacreas Lace rolitbuvreau is oa tiae lefcuasive zjaianst
Loaa *itoion® of its .bropean satelilides und uses
4% as & gpoachead tor the advauce in ,-utheastern
igia, Lt cuploys uwational Communisn in wurmany as an
ofifensive weapon gsulnst the .estern sovers. Jy
or_anizing a sutiomal dwaoeratic. sarty ik the Loviet
coite tue arcmllin gdiresses an sppeal to .z former
iusks snd 0 exireae, Jdiscoatented celements in tae
hope of i .ning correugonding parts of tiae popu-
lation in €as .testera ooues.  Jow i nationulistlic
wlo,ails 8re wlla, uTresscl in i oulwurd propayzndd,
the leudere, having veeon thoroughly wralicd in (WOul0d,
snay be counted au roliable and efiliciovnt .enbsrs of
tie Joswiuni.t varby. LU adight seca 11logleal wund
incon ruoue thst the Wwsoluns are fooliluring a movew
ment in Germany wialca Ls proviig so daggerous for
tuenr in Yusoslavia and clseshsre., ilcy are opro-
vavly speculating that tbe unloogscuning of uational-
i.tic Jeelings is ooly Luavended to be a stepplng
store to _aln iaflucnce in Jeutorn seruany aud that
thay will ve acrle to cuse 6.8 prossure as ooon as
tais _oul li reacied.

24, If noruwl conditlions prevail <his scheme Lo Jestlued
to Tail. Zfae- elceetions in sorawany hiave tesuifled
thaat tiae Jexman voters are 0pposed 0 radicallism;
even wile refugees refrai.ed from votin, for tae
COmLUNLS S . s foundatiocn of a edsteln derian
velersl otate cwuislitutes a Lurticr slep in tae
dircetion of cousolidstion. Jho strengthenin and
cconoaic welloneing of Wile wiave will prove to bve an
2f{iclent dau u_uinst rodiculicnm in wiaatever juise
Li way be proscnted. ‘

. .o . . . ”
LR B B T .Lv.u/ e WM e s e Maddiis
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